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Abstract 

The Covid-19 epidemic has affected the World tremendously, not only in the health manner, but 

also in the economical manner. Several authorities believe and argue that, economic affects of the 

Covid-19 epidemic is more severe than the economic depression of 1929. Definitely, all countries 

across the continents have taken different measures and actions in order to lower the negative 

health and economical impacts of the Covid-19 epidemic. However, the Covid-19 epidemic has 

shown us that, consuming behaviors of societies possess a great danger for the future. It is 

observed that, undeveloped and developing countries are still consumers, not producers. In others 

words, the Covid-19 epidemic reflected the mentioned reality to undeveloped and developing 

countries. Moreover, the Covid-19 epidemic has shown that, more and more people will get 

unemployed in the coming years. The reason is that, workforce required to provide goods and 

serviced demanded by the wealthy population will decrease. Besides, the cost saving pressure 

because of global competition, economic crises and Covid-19 epidemic will also trigger further 

unemployment. Furthermore, it is ironic that governments all over the World have preferred 

economic activities and boom instead of health while unemployment rates still go up. The Covid-

19 epidemic has also proved that, liqudity and keeping reserves are ciritically important for any 

business from an accounting and finance perspective. 

 

Keywords: Covid-19, Epidemic, Accounting, Finance, Globalization 

 

INTRODUCTION 

Globalization has several eye-catching dimensions. One of these dimemsions is definitely 

economy related. It will be wise to mention that, an important dimension of globalization is the 

effect created in consumption and production patterns in the world economy. People tend to have 

higher income and consume more. On the other hand, saving rates are falling worldwide. In short, 

this means more consumption and selling more goods. In a sense, this cycle enables the capitalist 

system to survive. In the Covid-19 epidemic process, we see that these consumption habits and 

indulgences of societies emerge as a major obstacle to protect against global crises caused by 

global epidemics. In addition, the threats posed by existing production patterns have become 

more evident. Governments' efforts to change people's consumption habits seem to be 

inconclusive. This shows that undeveloped and developing countries around the World have 

turned into societies which consume more, but do not produce enough. The Covid-19 epidemic 

confronted countries with this reality, especially during the crisis (Akman, 1999). 
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Today, the relationship between the central country and the peripheral country is established in 

two ways. The first is geography. In this sense, planning, research and development regarding 

production, decision about which goods to produce and selection of target markets are carried out 

in the central country. Only production takes place in the third world country. The second is 

functional separation. Here, the central country workforce produces at a certain rate in the 

neighboring country, and to a certain extent the workforce in the peripheral country operates in 

the production unit in the central country. The decisive factor in the second distinction is labor. 

The second distinction in the globalization process has been decisive in the relationship between 

the central and the peripheral country (Knox, Agnew and McCarthy, 2014). 

Developed countries go for capital and technology transfer in order to obtain cheaper workforce, 

cheaper raw materials, more suitable legal regulations and taxation system and conditions 

required to increase their competitiveness. The most important problems of developing countries 

are the lack of capital and technology. While low purchasing power and deficiencies in domestic 

savings and the foreign currency bottleneck prevent the development and increase of 

competitiveness of the domestic industry, flexible legislation, cheap labor and other favorable 

conditions according to the standards of developed countries provide a suitable environment for 

foreign capital (Metz et. al., 2000). 

The Covid-19  epidemic has shown us that, the weakest point of this newborn global system is 

that there are people who are skilled and talented in this relationship, but are not adequately 

valued and desirable. The problem is, in fact, extremely simple: More and more people are 

becoming unnecessary in the production of goods and services that mercenary customers around 

the world can buy. The pressure to cut costs caused by global competition threatens the vast 

majority of more than eight billion people expected to live on earth in the first quarter of the next 

century. They will not be neither producers nor buyers. Actually, it was argued decades ago that 

globalization was centered on cost saving and aimed at elimination product differentiation 

(Levitt, 1983). 

LITERATURE REVIEW 

Covid-19 epidemic is expressed as a threat to globalization in some specific resources. Based on 

this statement, the Covid-19 epidemic is a damaging factor towards globalization. The reason is 

that, it is believed post-Covid-19 period will be subject to concentration of manufacturing to 

particular locations and nation-states gaining more strenght as opposed to multinational 

organizations and corporations (Basbay, 2020). 

Parallel to this issue, another study warned that the Covid-19 pandemic will hurt globalization 

more. It was stated that, globalization will slow the flow of people, trade and capital. According 

to this study, globalization was already in trouble before the Covid-19, but the epidemic will 

make the problems of globalization more severe. It was also underlined that, impacts of the 

Covid-19 epidemic will not be short-term effects (The Economist, 2020).  

It is argued that, the crisis atmopshere caused by Covid-19 epidemic requires investors and other 

stakeholders to be armed with more quality financial information. There exists some critical areas 

which need special attention. Some of the examples are International Accounting Standards (IAS) 

10 Events After the Reporting Period, IAS 1 Presentation of Financial Statements, International 

Financial Reporting Standards (IFRS) 13 Fair Value Management, IFRS 9 Financial 
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Insturements, IAS 36 Impairment of Assets, IAS 16 Property, Plant and Equipment, IFRS 16 

Leases, and IAS 37, Provisions, Contingent Liabilities and Contingent Assets (IFAC, 2020). 

Covid-19 epidemic is a new concept in our daily lives. However, its impacts are deep and strong. 

A study focused on the financial fraud aspect of Covid-10 epidemic. The mentioned study 

indicated that, Covid-19 was not only a health concern, but it was also a financial concern. 

Several types of financial fraud related to the Covid-19 epidemic was mentioned in this paper. 

Suggested solutions and measures were also shared (Kızıl, 2020). 

Additionally, the difficulty of managing cash flows because of Covid-19 was the main theme of a 

study. This paper emphasized that, managing cash flows will be much more difficult in the 

coming days because of Covid-19 epidemic. Cash pressures on the firms will be much higher as 

well. Working capital constraints and potential liqudity challanges were other leading concerns in 

this study (PWC, 2020). 

Another paper related to Covid-19 epidemic concentrated on the post-Covid-19 era. According to 

this study, the agenda, discussions and exchange of ideas about Covid-19 continue at full speed. 

Meanwhile, both individuals and businesses are going through a difficult process. However, 

instead of accepting the process in question and putting it to a complete wait state, a proactive 

action plan is required. It is imperative that individuals and businesses analyze, interpret and 

manage the current epidemic issue and its effects from a visionary perspective. Making the right 

decisions for the moment and for the future will be critical and fate will be decisive. In this 

context, companies should firstly discuss the effects of the Covid-19 epidemic on a macro and 

micro basis. In other words, the general effects of the epidemic on the economy, sectoral effects 

and firm-specific effects should be determined separately. In addition, it would be correct for 

companies to review and evaluate their production processes and costs. Plus, businesses should 

review the incentives offered by the government with available financing resources, and take 

action by identifying ways to benefit. Based on an accounting and finance viewpoint, it is the 

right move for businesses to always check their liquidity status during the epidemic. In particular, 

it is essential to have sufficient liquidity for the continuation of the activities. Low liquidity in the 

enterprise can be a big problem in salary and debt payments. If the liquidity is not at the desired 

level, companies should identify their idle fixed assets that are not used in production, which do 

not create efficiency and added value, and if necessary, dispose of them into liquid assets. 

Similarly, cash flow management and inventory planning should be done effectively. If the 

enterprises already have contracts with other businesses they do business with, but the counter-

enterprises must have difficulties making their payments due to the epidemic, this method can be 

used when barter is possible (Kızıl, 2020). 

Covid-19 related accounting considerations take place in the literature as well. According to a 

study focusing on Covid-19 related accounting considerations, the epidemic has a negative 

impact on the financial condition and results of organizations. At this point, financial market 

volatility and erosion of market value, deteriorating credit, liquidity concerns, further increases in 

government intervention, increasing unemployment, broad declines in consumer discretionary 

spending, increasing inventory levels, reductions in production, layoffs and furloughs were stated 

as leading negative impacts (Deloitte, 2020). 

Similarly, another paper discussed the impact of Covid-19 on accounting and financial reporting. 

According to the paper, Covid-19 epidemic is causing volatility in the global capital markets. 

https://www.ifrs.org/news-and-events/2020/04/application-of-ifrs-16-in-the-light-of-the-covid-19-uncertainty
https://www.ifrs.org/news-and-events/2020/04/application-of-ifrs-16-in-the-light-of-the-covid-19-uncertainty
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Possible effects on disclosures and internal controls were mentioned as well. Besides, the effects 

on subsequent events, fair value measurement and financial asset impairment, leases, hedge 

accounting, revenue recognition, receipt of government assistance, modification/extinguishment 

of liabilities, SEC reporting, and insurance recoveries were mentioned in this paper 

(GrantThornton, 2020). 

CONCLUSION 

It is clear that there is a serious relationship among the Covid-19 epidemic, the economy and 

globalization. What has been expressed up to this point reminds in many respects the point where 

the world economy stopped at the end of the last century. Weakening and fragmentation in 

international political leadership, an acceleration in capital movements and globalization, 

technological revolution and severe international financial instability are observed. It is a "fin du 

siecle", that is, "end of century" mood, which results from this environment and believes that we 

are standing on the brink of a brand new era. Doesn't even making this determination show that 

things have remained unchanged or at least repetitive since the last century? To be honest, the 

point mentioned is extremely normal. Because, despite the history of the closing century full of 

striking events and dazzling as well as sometimes frightening transformations, the basic features 

of the society we live in are not different from those of the late 1900s. It is the reality that we live 

in a capitalist world economic system divided into states. The rules and even dynamics of the 

economy as well as political interaction have remained the same. Along with the global crisis, 

growth trends of companies and low inflation have been replaced by policies that prioritize the 

liveliness of economies. This leads to major conflicts arising from intense competition between 

free market economies and companies. In the absence of a global leadership, most countries seem 

to have preferred economic vitality in the dilemma of human life or economy. 

As it is emphasized here, we see that globalization is realized in a planned way with a series of 

central government interventions and the effects of international institutions. Therefore, 

globalization is also a political cultural process. Production relations (pure economic processes) 

cannot exist without reproductive relations (ideological, political and cultural processes). The 

determination of "economic globalization" can also be assumed as an effort to attribute this 

process to a natural feature independent of politics and ideology.  

Finally, taking the Covid-19 epidemic seriously, all occupational health and safety measures 

should be taken. Also, actions should be taken with the principle of efficiency in production. We 

cannot predict what the next epidemic or disaster will bring. However, the lessons and 

precautions we will take from this disaster will help us later. We have to pass this exam 

successfully. Because, even thinking about the opposite will be beyond the scariest scenarios. 
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